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government and of other institutions connected with small-scale
industries.
The chief promoter of Firm-V hailed from a business
family and had business experience. His firm was neither sick
nor moving towards sickness but in the process of revival.
This would be seen in the improvement in its current solvency
position and utilisation of its assets. This enabled it to reduce
its expenses and thereby losses and in J982 it reached the
break even level, inspite of financial and raw-material problems.
In order to strengthen its financial base, the entrepreneur
decided to mobilise resources even by issuing equity shares
without approaching the District Industries Centre as he lacked
-faith in the government and its ability for solving problems
of small-scale industries.
The entrepreneur of Firm-VI had 9 years of business
experience, started his firm as a challenge to his entrepreneur-
ship as a self-employed person. As S.V.S. Sharma pointed out,
increasing failures of small firms were due to lack of finance
or entrepreneurship. This was because of the governments'
incentive schemes which induced first generation entrepreneurs
without proper financial base. The chief promoter of this unit
took it as a challenge to prove that first generation entrepre-
neurs under self-employment schemes could get success in
business.
The chief promoter of Firm-VII hailed from an agricul-
tural family and was a first generation entrepreneur. Being
very much interested in business, he had entered a factory and
gained more than a decade of experience. Only then he had
purchased his firm. This was a healthy unit. Even in 1980,
the firm crossed the break-even level in production.
The chief promoter of Finn-VIII was a post-graduate in
engineering with trailing in management abroad but had BO
practical. Business experience* His father being a land-lord,
the entrepreneur was a first generation, entrepreneur. Now the
firm was $10&f4- The short-term as well as the long-term
solvency of tfee firm appeared to be sound. Still it could not
the utiys^tioQ of .its assets which was .decreasing,
wilh its iaerarang expenses resulted in a rising